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Introduction 
There is general agreement that in early stages of development, 
most low income countries must rely heavily on agriculture for economic 
surpluses to capitalize their economies. Much less agreement is 
found on questions about the magnitudes of agricultural savings ca-
pacity, and on how surpluses can be most efficiently mobilized. 
There are at least four resource mobilization techniques which have 
been used widely: central planning, fiscal measures, inflation and 
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financial markets.- Most policy makers emphasize the first three 
techniques which involuntarily draw surpluses out of rural areas. 
Only a handful of countries have stressed mobilization of voluntary 
household savings through rural financial markets. In part, policy 
makers have ignored voluntary household savings because of widely 
held assumptions about rural household saving behavior. It has been 
assumed that rural households are too poor to save, and that those 
which do acquire additional income spend the windfalls on consmnp-
tion or ceremonial sprees. 
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It will be argued in the following discussion that these as-
sumptions may be incorrect, that substantial voluntary rural house-
bold savings capacities may exist, and that household savings be-
havior may be strongly influenced by rural financial markets. 
The discussion opens with remarks about the importance of household 
savings, a brief outline of the household decision making process 
which determines savings behavior, and a few comments on how rural 
financial markets relate to household behavior. This is followed 
by a review of evidence on the extent of rural household savings 
capacities. The discussion concludes with an examination of the 
benefits which might result from mobilization of voluntary rural 
financial savings, and a few suggestions on savings mobilization 
strategies. 
Household Savings Decisions 
Relatively little is known about rural household savings behavior 
in low income countries. The aforementioned assumptions about rural 
savings behavior have deflected analysis from this topic. Exacting 
data requirements, the large number of heterogeneous decision making 
units involved, the complexity of the household decision making pro-
cess, and inadequate theoretical models of household saving behavior 
have also hindered analysis. In most studies, household savings are 
left in the background while emphasis is placed on government, cor-
2/ porate, and aggregate savings performances.- It is easy to overlook 
the fact that household savings of ten make up the largest part of ag-
gregate savings in market oriented economies. An ECAFE study of 
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seven countries in Asia, for example, showed that household savings 
made up half to two-thirds of total savings . .1/ Recently, several 
economists have argued that household savings, as well as aggregate 
savings, may be intimately related to financial market policies.!./ 
They argue that financial markets influence the forms in which sav-
ings are expressed, as well as the total amount of potential consump-
tion which is diverted to savings. This influence can be better un-
derstood after the various dimensions of the rural household decision 
making processes are clarified. 
A large number of studies have been done on farmer's production 
activities, and on rural household consumption and household invest-
ment-savings activities. In most cases, however, the farm firm and 
the household are studied independently. Only a handful of researchers 
have attempted to develop an integrated model of the farm-firm-house-
hold • .2./ This integrated model must include at least three major in-
terrelated sets of activities: production, consumption, and savings-
investment. The production activities (Pis) may be carried out within 
the farm firm, in some non-farm enterprise owned by the household, or 
within the household itself. Some of the inputs which go into these 
production activities may be supplied directly by the household, 
others may be purchased with the household's own financial resources, 
while still others might be purchased with borrowed money or received 
through barter. The selection of a particular production activity 
and associated inputs will largely depend on the resource endowment 
of the firm-household and profit potentials. 
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Typically, a comple..x set of consumption activities (Cis) take 
place along with the Pis• Some of the goods consumed may be drawn 
directly from the Pis• Additional goods may be purchased with owned 
or borrowea money, while still other consumption goods may be received 
in exchange for products or services. Some of the benefits from Cis 
such as education, health expenditures, and acquisition of consumer 
durables will be realized by the household over several time periods: 
the Cis may include a saving-investment component. Overall, the Cis 
are limited by the amount of income generated by the Pis' earnings 
from assets not involved in Pis' the wealth position of the house-
hold, and the ability of the firm-household to borrow. 
The firm-household's savings-investment activities (Sis) may 
be fewer in number, but more complex than either the Pis or the Cis• 
The complexity is largely due to the uncertainties associated with 
the stream of future income expected from the savings-investments. 
A number of these Sis are involved in the P1s= investments in dur-
able inputs such as land, land improvements, tractors, livestock 
and building; savings directed toward expanding operating expenses 
of the firm; and investments made in non-farm production activities. 
As suggested earlier, savings-investments may be made in household 
goods. Savings can also be expressed in various types of financial 
forms or non-productive assets. The exact makeup of the 81 port-
folio held by the household will depend on household preferences, 
the security, liquidity, and availability of the particular s1• and 
the expected net rates of return from the Sis• 
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The dimensions of the firm-household decision making process 
are easy to specify, but the interactions between the various dimen-
sions over time are difficult to quantify when a number of Pis, Cis, 
and Sis change together. For example, the effects on household de-
cisions of a real increase in interest rates paid on financial sav-
ings are hard to sort out when household incomes move up and down, 
rates of return on Pis and other Sis may be jumping around, and at-
tractive new Cis may become available to the household. In addition, 
the makeup of the household may be changing substantially. This is 
further complicated by the fact that causal relationships between 
some elements in the various dimensions may run two ways. For ex-
ample, increases in household income may cause some Cis to increase. 
At the same time, the availability of new attractive consumer dur-
ables such as refrigerators, motor bikes, radios, and television 
sets may induce a household to work longer hours to generate the in-
come to purchase same. Despite these messy methodological problems, 
one would expect to find a close inverse relationship, other things 
being equal, between the average rates of return the household expects 
to receive from its Sis, and the proportion of income allocated to 
Role of Rural Financial Markets 
Rural financial markets (RFM's) may influence household behavior in 
several ways. On the one hand, RFM's may augment the household's 
61 liquidity pool through credit.- This additional liquidity allows 
the firm-household to use more inputs in the Pis and may increase 
the net income of the household from these activities. This 
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increased income expands the household's savings capacity. The ad-
ditional liquidity also allows households to even out consumption 
activities which would otherwise be disturbed by uneven income flows. 
Credit further allows households to make lumpy purchases of consumer 
durables and large productive capital goods. When negative real 
rates of interest are charged on loans, the household may also re-
ceive an income transfer through the borrowing process. 
On the other hand, RFM's may provide the households with ad-
ditional Sis by offering various types of financial savings instru-
ments. If these instruments provide positive real returns to the 
household, they may induce the household to convert some of its ex-
cess liquidity into financial savings. This may increase the aver-
age rate of return realized by the household on its savings port-
folio and induce the household to divert more of its income toward 
sis· 
Evidence on Rural Savings Capacities 
At this point, two major questions might be raised. The first is, 
how strong is the relationship between the rates of return expected 
on various Sis' especially on financial Sis' and consumption deci-
sion in the household? Unfortunately, there is little quantitative 
evidence available on these relationships. The second question is, 
do rural households in low income countries have a significant sav-
ings capacity? Although sketchy and scattered, quite a bit of data 
is available to answer this question. Some detailed information on 
average propensities to save of rural households in five countries 
follows. Additional information on rural savings behavior from a 
handful of other countries is also briefly summarized. 
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Taiwan evidence: Recently completed studies in Taiwan provide 
a fairly comprehensive review of rural savings capacities during 
the past decade-and-a-half. Three factors make the Taiwan case use-
ful for analysis of savings behavior: first, very high quality, de-
tailed information is available on rural firm-household Cis' Sis' 
and Pis• Second, analysis is facilitated by significant changes in 
income and consumption among rural households over the past several 
decades. Third, Taiwan is one of only a handful of countries which 
has promoted a voluntary savings mobilization program. Over the 
last three decades policy makers in Taiwan have used interest rate 
adjustments on savings deposits as an anti-inflation technique. 
Over the period 1953 to 1970, the real rates of interest paid on 
time deposits were negative in only two years, 1953 and 1960. 
That is, the nominal interest rate paid on deposits generally ex-
ceeded the rate of inflation. Savers could expect to receive a 
positive real rate of return on their time deposits of 5 to 6 per-
cent over the 1953 to 1970 period.I/ These attractive interest 
rates drew substantial savings deposits into Farmers' Associations 
and Postal Savings facilities. From 1954 to 1970 the value of finan-
cial deposits in Farmers' Associations increased from the equivalent 
of less than $6 million U.S., to over $124 million U.S. The depos-
its in the associations in some periods exceeded the value of loans 
made, and funds were transferred to other parts of the economy 
through financial channels • .§./ 
The average propensities to save (APS) shown in Table 1 are 
drawn from very reliable data collected by a farm record keeping 
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project in Taiwan. The households included in the project have in-
comes and farm sizes somewhat larger than the average Taiwanese 
farmer.ii The resulting upward bias in APS was partially offset 
by defining purchases of all consumer durables and expenditures on 
health and education in the analysis as purely current consumption. 
It can be noted in Table 1 that the APS for all households included 
in the project ranged from .19 to .31 over the 1960 to 1974 period. 
(The average propensity to save is defined as the ratio formed by 
subtracting the total annual value of household consumption from 
total net household income and dividing by total net household in-
come.) It can also be noted in the table that APS's among even the 
smallest farm size groups were surprisingly large. 
Additional analysis of the farm record keeping data in Taiwan 
showed that household savings activities were related to rates of 
return on farm assets.lo/ Households saved more when they had pro-
f itable investment possibilities. 
Japanese evidence: Although currently not a low income country, 
Japanese rural household data does provide additional insights into 
savings behavior among households with small farms. As Kato has 
shown, since the early 1920's, agricultural cooperatives in Japan 
have mobilized financial savings well in excess of the amount of ag-
ricultural loans extended by the cooperatives. 111 A large part of 
these excess funds moved out of the rural sector through the financial 
markets. 
The average propensities to save shown in Table 2 were calcu-
lated from data collected annually by the Japanese Farm Household 
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Economy Survey. (The ratios shown are total disposable household 
income minus gross household expenditures divided by total disposable 
household income.) Because of the surveying techniques used, house-
hold income is probably underreported. The ratios are, therefore, 
conservative estimates of actual household savings capacities. Des-
pite this, the APS's for the average household in the period 1950 
to 1973 were impressive, ranging from .10 to .22. Especially after 
1960, the savings performance of households with very small farms 
was most impressive. In part, this is due to rapid increases in 
household income from off-farm sources. 
Other household studies of rural consumption-savings behavior 
in Japan confirm the substantial APS's given in Table 2.'}1.1 Without 
exception, these studies show that rural households in Japan have 
had high average as well as marginal propensities to save for a 
number of decades. These studies also suggest that substantial in-
centives to save and invest may have played an important role in 
stimulating these savings. 
Korean evidence: In September, 1965, the Korean Monetary 
Board approximately doubled the rates of interest applied to loans 
and time deposits. Nominal interest rates on time deposits were 
raised to 30 percent per year. This resulted in real rates of inter-
est in excess of 8 percent being paid on financial savings from 1965 
to 1971. 131 These financial reforms resulted in very large increases 
in the amounts of financial savings. Total time and savings deposits 
in all banks jumped from only 39 billion won in 1964 to 366 billion 
in 1968. 141 Financial deposits in agricultural cooperatives increased 
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at about the same rate. 15/ The number of savings accounts also in-
creased sharply during this period. At least part of this increase 
in financial savings appears to be due to the much higher interest 
rates paid to savers. 
Rural household savings behavior in Korea has not been analyzed 
in detail, but some interesting information is available. The data 
in Table 3 were drawn from annual farm household surveys carried out 
by the Ministry of Agriculture and Fisheries. Again, the figures 
shown in the table are average propensities to save calculated by 
dividing total farm household net surplus by total net household 
disposable income. As can be noted in the table, the average APS 
for all households ranged from .04 in 1965 to .33 in 1974. As in 
the Taiwanese and Japanese data, APS's among households with small 
farms were surprising large. It is particularly noteworthy that 
APS's increased substantially from 1965 to 1974. Part of this in-
crease was undoubtedly due to expanded incomes and farm policies 
which increased the returns to on-farm investments. It is also pos-
sible that part of the increased saving was due to the more attrac-
tive incentives provided households by financial markets. 
Malaysian evidence: A cross-sectional study of household sav-
ings activities carried out in the mid-1960's in West Malaysia pro-
vides some additional evidence on rural savings capacities. Approxi-
mately 60 percent of the 5,147 households surveyed were in rural 
areas. Although the survey techniques used probably resulted in 
underreporting of incomes, the APS's shown in Table 4 suggest that 
significant savings capacity exists among the surveyed rural 
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households. It further shows that APS's increase rapidly among farm 
operators and fishermen as their incomes increase. 
Indian evidence: A large number of studies on rural savings 
have been done in India. 16/ In general, they show smaller savings 
capacities than noted for Taiwan, Japan and Korea. This is due, in 
part, to lower incomes in rural areas of India. One might also ar-
gue that rural people in India have less incentives to save: on-
farm investments in many areas yield low returns, and badly frag-
mented financial markets do not offer savers positive real rates of 
return. 
Despite these less favorable savings conditions, information 
from studies in the Punjab of India show that savings capacities 
rapidly expanded there during the late 1960's. Table 5 gives APS's 
for a group of 180 farm households in two districts of the Punjab 
for four crop years, 1966-1970. These are prosperous areas which 
benefited substantially from changes in agricultural technology dur-
ing the 1960's. As can be noted, the average household saved or in-
vested 12 to 37 percent of their incomes. In some years savings ca-
pacities among even the smallest farm-size groups were quite high. 
On the basis of household level studies in another state of 
India, Desai and Desai found very substantial savings in households 
experiencing income increases. 17/ They report marginal propensities 
to save of .29 and .63 for two groups of rural households. 
Other evidence: Bits and pieces of information from a handful 
of other countries tend to support the conclusion that significant 
amounts of voluntary savings capacity may exist in rural areas of low 
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income countries. During the latter part of the 1960's, for example, 
the University of'Nottingham did intensive case studies of 239 house-
18/ 
holds in Zambia.~ Households were visited on a regular basis over 
a two year period and detailed accounts were kept on important eco-
nomic activities. On the average, these accounts showed that the rur-
al households included in the program were saving more than 30 percent 
of their income. 
A few years ago, coffee cooperatives in Kenya began to deposit 
member's receipts from sale of coffee in unblocked savings accounts. 191 
The leaders of the cooperatives have been very surprised by the large 
amounts which have been left on deposit for long periods. Recently, 
deposits in these cooperatives substantially exceeded the volume of 
funds lent by the cooperatives. Success in developing rural savings 
clubs in Zambia, Lesotho, Rhodesia and Malawi, and mobilization of 
savings through postal savings, savings banks, and credit-savings 
unions in many parts of Africa provide further evidence on rural sav-
. i i · Africa. 201 A d f h h ld · ings capac t es in recent stu y o ouse o consumption-
savings in a rural area of Ethiopia showed APS's ranging from .11 to 
.14. 211 The author of this study stresses that these are conservative 
estimates of savings since household incomes in the study were likely 
underreported. 
Advantages from Voluntary Mobilization of Rural Savings 
At this point, a skeptic might argue that even if some voluntary sav-
ings capacities do exist in rural areas, they are too costly to mobil-
ize via financial markets, and that other resource mobilization tech-
niques are more efficient. There are at least three strong reasons 
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for stressing voluntary rural financial savings. The first reason 
is that they may be important to overall strengthening of financial 
markets. Until recently, most economists assumed that financial 
markets played a neutral role in development. This view recently 
22/ 
has been challenged by a handful of authors.~ Based largely on 
the Korean and Taiwan experience, it is argued that proper financial 
policies can provide some fundamental developmental pulses. These 
authors stress the importance of proper interest rate policies, 
along with mobilization of financial savings, in integrating and 
substantially strengthening financial markets in general. 
A second reason is that mobilization of financial savings might 
play an important part in strengthening local service organizations. 
For a number of years many less developed countries have tried to 
bridge the institutional gap in rural areas between national service 
organizations and the individual by building cooperatives and farmers 
associations. In many respects, it is fortunate that these local or-
ganizations have been "bio-degradable!" Otherwise, the landscape in 
most LDC's would be littered with defunct cooperatives and burned out 
farmers associations. Despite some modest success in a few countries, 
the experience with building these intermediate service organizations 
has been very disappointing. A number of these intermediate organi-
zations have been asked to provide financial services, mainly credit, 
to their members. Typically, these loans are granted at concessional 
rates of interest. These rates are almost always below the opportunity 
costs of capital in the economy, below the going commercial rate of 
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interest in the money market, and often below the rates charged on 
regular agricultural loans made by banks. Further, in a number of 
cases the rates of interest which these organizations are allowed to 
charge are well below the rate of inflation. These concessional in-
terest rates weaken the intermediate organization in several ways. 
The availability of concessionally priced credit, for example, makes 
the intermediate organization vulnerable to intrigue. 23/ Low interest 
rates force intermediate organizations to ration "bargain credit." 
These non-market rationing decisions are highly exposed to various 
types of personal influence, political persuasion, and outright cor-
ruption. In addition, concessional interest rates on credit almost 
always force an intermediate organization to concentrate its loans 
in the hands of relatively few borrowers. Part of this is due to in-
trigue, but part is also due to internal financial pressures. With 
excess demand for loanable funds at concessional interest rates, 
agencies minimize lending costs by concentrating loans in the hands 
of relatively few borrowers. The lament that the large farmer cap-
tures most of the concessionally priced cooperative credit can be 
heard around the world. 
The intrigue and the loan concentration process have obvious 
deleterious effects on the willingness of non-recipients of the bar-
gain credit to participate in the intermediate organization. Further, 
concessional interest rates on credit make it next to impossible for 
intermediate organizations to maintain, let alone expand, the real 
value of loanable funds. This is due to capital erosion caused by 
inflation and inability to off er sufficient interest rate incentives 
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to induce meI!l.bers to voluntarily deposit funds in the organization. 
These two factors seriously undercut the ability of an intermediate 
organization to expand and integrate itself into the national finan-
cial system. Cooperatives and farmers associations are forced to 
live the uncertain life of a medicant whose sustenance must come 
from beneficient central banks or foreign aid agencies. Mobilization 
of voluntary savings might allow these intermediate organizations to 
develop a much larger degree of independence and self sufficiency. 
A third major reason for mobilizing financial savings is the fa-
vorable impact it has on discouraging household consumption. The 
incentives to save provided by financial markets can be strong induce-
ments for households to def er consumption. It is little wonder that 
financial institutions in rural areas of Colombia, India, the Philip-
pines, Kenya and Ethiopia, for example, attract very few savings de-
posits when they offer negative real rates of interest on deposits. 
These rates encourage, rather than discourage consumption. 
A Savings Mobilization Strategy 
If financial markets are to play a positive role in the resolution 
of rural poverty, some fundamental changes in policies in most low 
income countries will be necessary. Current policies are resulting 
in badly fragmented financial markets, in heavy concentration of con-
cessionally priced credit in the hands of relatively few people, in 
unprofitable financial operations in many rural cooperatives, and in 
little or no positive incentive for rural households to defer consump-
tion. Overall, these financial policies are very regressive: the rel-
atively well-off benefit from the concessionally priced credit, and 
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the poor are denied access to production credit as well as remunera-
tive savings instruments. Furthermore, perpetuation of fragmented 
financial markets results in too little honest competition between 
formal and informal financial markets. Under these conditions, some 
informal credit sources are able to continue to extract monopoly 
profits from small borrowers who are denied access to formal markets. 
A rationalization of financial market policies combined with aggres-
sive saving mobilization programs would eliminate part of these un-
desirable features. 
A savings mobilization effort must be carried out at two levels. 
Some changes must be made at a national level before substantial vol-
untary savings can be mobilized. In general, these changes include 
a higher and more flexible interest rate structure. Where rates of 
inflation are above 15 to 20 percent per year, savings instruments 
might be value-linked so that the savings principal is tied to price 
adjustments. Additional inducements might also include tax exemptions 
on interest payments made on certain kinds of savings deposits. 
It is often necessary to institute legal changes so that coop-
eratives and other local organizations can legally handle credit and 
savings activities. In some cases it might also be necessary to ad-
just some laws and administrative procedures so that these local or-
ganizations can be integrated into regular financial markets. Bond-
ing services for employees who handle financial activities would also 
be helpful. In addition, nationwide deposit insurance programs such 
as currently found in the United States, the Philippines, and Uganda 
are needed to assure savers of secure deposits. 
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At this point, a reader might comment that raising interest 
rates is great in theory, but politically impossible to carry out. 
Some politicians view concessionally priced credit as a way of buy-
ing political support. They forget, however, that cheap credit 
policies lead to cheap savings policies and, further, that only 
those who receive concessionally priced credit realize its benefits. 
More votes will be positively influenced by high rates-of-return on 
savings deposits, combined with wider availability of credit, than 
will be bought by concessionally priced credit which is handed out 
to only a few. 
Where at least part of the above mentioned conditions are pre-
sent it is possible to initiate savings mobilization programs. For-
tunately, many of the less developed countries have at least a par-
tial set of institutions already in place which can handle financial 
savings. In many countries including the Dominican Republic, Costa 
Rica, the Philippines, India and Bangladesh a number of banks already 
provide financial services in many rural areas. Postal savings 
offices, cooperatives which handle credit, and credit-savings unions 
dot much of the landscape in many other parts of the less developed 
world. A local savings mobilization effort, therefore, need not con-
cern itself primarily with constructing new financial institutions. 
Initially, major emphasis should be placed on getting a balanced 
and economically sound set of financial activities in the institu-
tions which already exist. 
The exact makeup of savings mobilization programs will vary 
from area to area. These programs might include various combinations 
-18-
of the following components: in some cases various types of forced 
savings programs may already be underway, or appropriate to initiate. 
Required share purchases in an organization, compensatory balances, 
regular contractual savings, and even depositing cash receipts in an 
unblocked savings account may be stressed in the start-up phase of 
a savings mobilization program. The mobilization efforts, however, 
should begin early to stress voluntary savings incentives. If the 
Taiwan, Korean and Japanese experiences are representative of what 
might occur under proper conditions, these voluntary savings could 
soon makeup the bulk of the savings mobilized. 
As has already been mentioned, the key element in a savings 
mobilization program is the attractiveness of the reward paid on 
savings. Convenience, liquidity, and security of the savings, how-
ever, strongly complement the return paid. Where legal, a lottery 
attached to savings deposits may also promote additional interest 
in voluntary savings. A large number of countries including Egypt, 
Sweden, Tunisia, Colombia, Russia, El Salvador, Iran, France and 
India already have some type of drawing associated with savings ac-
counts. Cash as well as merchandise bonuses can also be provided 
to depositors. In a few cases, a life insurance option tied to sav-
ings deposits might also strengthen the incentive to save. This 
has been a popular feature in some credit-savings cooperatives in 
Latin America. 
Any savings mobilization effort will work better where rapid 
agricultural growth and increasing rural incomes are occurring. A 
national savings program should, therefore, initially stress savings 
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promotion in areas where agriculture is on the move. Above all, 
irregardless of where the program is started, it should be strongly 
supported and promoted. This includes rewards and recognition for 
successful organizations and managers. 
A Concluding Comment 
Development from below appears to be the only way to effectively 
reach rural poor. The savings program briefly outlined above might 
be a first step in a bootstrap approach to rural development in low 
income countries. It would stimulate rural poor to increase their 
own capital base, it would provide a more healthy environment for 
local organizations to grow, and it would allow local financial in-
stitutions to integrate with regular financial markets. Current 
financial market policies in most LDC's are an unmitigated disaster 
for most rural poor. It is past time for making policy adjustments 
so that rural poor are more fairly treated by this most important 
development instrument. 
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TABLE 1. Average Propensities to Save of Farm Record Keeping Households 
Farm Size Groups!!./ 
.5 Hectares or Less 
.5 to 1.0 II 
1.0 to 1. 5 " 
2.0 II or More 
Average All Households 
Total Number of Households 
in Taiwan by Farm Size Groups 1960-1974 
1960 
-.03 
.15 
.14 
.27 
.19 
95 
1962 1964 1966 1968 1970 
bl 
-Average Propensities to Save--
.09 .09 .19 .19 .15 
.17 .22 .16 .23 .14 
.20 .27 .25 .25 .20 
.25 .29 .38 .36 .26 
.21 .23 .28 .28 .20 
233 535 430 416 404 
1971 1972 
.OB .19 
.16 .16 
.23 .16 
.24 .32 
.19 .23 
347 452 
1973 1974 
.21 .17 
.23 .26 
.27 .31 
.28 • 39 
• 27 .31 
460 461 
Source: Department of Agriculture and Forestry, Provincial Government of Taiwan, Report of Farm 
Record-Keeping Families in Taiwan, various years 1960-1974, published yearly by the 
Department of Agriculture and Forestry, Provincial Government of Taiwan, Nantou, Taiwan. 
al One hectare equals 2.47 acres. 
b/ The average propensity to save is equal to one minus the ratio of total household consumption/ 
total net household income. 
I 
N 
.i::--
I 
TABLE 2. Average Propensities to Save of Families in the Japanese Farm Household 
Economy Surveys by Fann Size Groups 1950-1973 
1950 1955 1960 1965 1970 1971 1972 19 l '3 
Farm Size Grqup~/ b/ -Average Propensities to Save--
.5 Cho or Less .04 .07 .10 .14 .16 .17 .19 .23 
.5 to 1.0 II .07 .08 .08 .14 .14 .15 .18 .19 
1.0 to 1.5 II .10 .12 .11 .16 .14 .12 .19 .21 
1.5 to 2.0 II .13 .14 .13 • 20 .14 .12 .16 .21 
2.0 Cho or More .16 .15 .17 .24 .19 .13 .24 .23 
Average All Households .10 .10 .11 .16 .15 .15 .19 .22 
I 
N 
Total Number of Households 5,306 5,666 5,781 17,002 10,460 10 ,307 10,380 10, 439 Vl I 
Source: Ministry of Agriculture and Forestry, Farm Household Economy Survey, Vol. 1, 1974 and 
Annual Report for Farm Household Economy Survey (1973), 1975, Ministry of Agriculture 
and Forestry, Tokyo, Japan (in Japanese). 
!!_I One cho is equal to approximately one hectare or 2.47 acres. 
b/ The average propensity to save equals total disposable income minus gross household expendi-
tures, including depreciation on households capital goods divided by total disposable income. 
TABLE 3. Average Propensities to Save of Families in Korean Farm Household 
Economy Survey by Farm Size Groups 1962-1974 
1962 1965 1966 1968 1970 1971 1972 1973 1974 
a/ 
Farm Size Groups- b/ -Average Propensities to Save--
.5 Cheongbo or Less .os -.OS .01 .06 .03 .17 .02 .15 .22 
• 5 to 1.0 II .12 .01 .09 .11 .13 .24 .21 .19 • 29 
1.0 to 1.5 II .16 .06 .10 • 20 .16 .34 .34 .27 .35 
1.5 to 2.0 II .15 .12 .13 .23 .26 .35 .30 .34 .43 
2.0 II or More .22 .13 .23 .24 .19 .47 .30 .40 .40 
Average All Households .15 .04 .11 .16 .15 • 29 .24 .26 .33 
I 
N 
°' Total Number of Households 1,163 1,172 1,180 1,181 1,180 1,180 1,182 1,170 2,515 I 
Source: Ministry of Agriculture and Fisheries, Republic of Korea, Report on the Results of Farm Household 
Economy Survey, various years 1962-1975, published yearly by the Ministry of Agriculture and 
Fisheries, Seoul, Korea. 
a/ One cheongbo equals 0.992 hectares or 2.45 acres. 
E./ The average propensity to save equals total farm household net surplus/total net disposable income. 
TABLE 4. Rural Household Savings in West Malaysia by Occupation and Income Level Groups 
Occupational Groups 
Annual In~?me Farm Operators Rural Mixed Operators 
Grou~ - and Fishermen Employee~--- ____ art_cl___~mployees 
Less than $3,000 
$3001 to $10,000 
More than $10,000 
All Income Groups 
Total Number 
of Households 
.01 
.12 
.46 
.06 
1433 
b/ 
-Average Propensities to Save--
.07 
.06 
.07 
1433 
.08 
.43 
.12 
87 
Rural 
Businessmen 
.06 
.16 
.13 
84 
Source: Lee Hock Lock, Household Saving in West Malaysia and the Problem of Financing Economic Development, 
Monograph Series on Malaysian Economic Affairs, Faculty of Economics and Administration, University 
of Malaya, Kuala Lumpur, 1971, pp. 54-57. 
a/ Expressed in Malaysian dollars. In 1970, 3.09 Malaysian dollars equalled one dollar U.S. 
b/ Total household savings divided by total household net income. 
I 
N 
-....! 
I 
TABLE 5. Average Propensities to Save of 180 Farm Households in Two Districts 
of Punjab, India by Farm Size Groups 1966·67 - 1969-70 
Farm Size~/ 
-Ludhiana District- -Hissar District-
1966-67 1967-68 1968-69 1969-70 1966-67 1967-68 1968-69 1969-70 
b/ 
-Average Propensities to Save--
Small .02 .06 .06 .17 .01 .09 .34 .34 
Medium .17 .23 .30 .26 .21 .21 .38 .36 
Large .18 .22 .28 .25 .09 .17 .37 .31 
Average .14 .20 .25 .24 .12 .18 .37 .34 
Total Number 
of Households 72 72 72 72 108 108 108 108 
I 
N 
(XI 
I 
Source: A. s. Kahlon and Harbhajan Singh Bal, °Factors Associated with Farm and Farm Family Investment 
Pattern in Ludhiana (Punjab) and Hissar (Haryana) Districts, 1966-67 through 1969-70," unpub-
lished report, Department of Economics and Sociology, Punjab Agricultural University, Ludhiana, 
Punjab, India, no date, but circa 1971, p. 116. 
a/ In Ludhiana, small units had less than 3.5 hectares, medium sized units 3.5 to 6.0 hectares, and 
large units more than 6 hectares. In Hissar, small units had less than 4 hectares, medium sized 
units 4 to 8 hectares, and large units more than 8 hectares. One hectare equals 2.47 acres. 
b/ Average propensity to save is the ratio of net farm family savings and net farm family income. 
